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John Deane 
Chief Executive Officer 

 
OVERVIEW 

Cash generation of £13.6m to 30 June 2016 

£12.4M 

£21.9M 
£15.6M 

£56.7M 

£13.6M 

2012 2013 2014 2015 2016
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During the first half of 2016 we have seen considerable political, economic and regulatory 

change, whilst not immune our business model has proved resilient to these challenging 

conditions. 
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MAXIMISE VALUE FROM 

EXISTING BUSINESS 

  ACQUIRE LIFE AND 

PENSION BUSINESSES 

  ENHANCE VALUE THROUGH 

NEW BUSINESS 

£13.6m of cash generation which 

includes a further contribution from 

Movestic of £2.5m. 

 

Closing economic value of £459.9m 

compared to an opening embedded 

value of £455.2m. 

  Our short term focus is on the 

Dutch market where we continue 

to see a positive environment for 

future acquisitions. 

  New business profits of £4.0m continue 

to contribute to value growth.   An 

improvement in new business margins 

has driven a 67% improvement 

compared to the prior year (six months 

to 30 June 2015: £2.4m). 

        

  

CHESNARA CULTURE AND VALUES  

– Continued focus on risk management, operational performance and financial stability: 

– Delivered good service standards 

– Competitive investment returns 

– Improved Group Solvency ratio 

All contributes to delivering a fair outcome to customers. 

– Full compliance to all Solvency II reporting requirements. 

Shareholder return:  2.9% interim dividend increase 

Proposed interim dividend increased by 2.9% to 6.80p per share (2015: 6.61p).   

OVERVIEW:  STRATEGIC DELIVERY 
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IFRS pre-tax profit IFRS total comprehensive income* Cash generation (excluding exceptionals) 

EcV EcV loss Movestic EEV new business 

Solvency II Interim dividend 

£0.2m 
30 Jun 2015: £30.4m 

- 99% 

£13.6m 
30 Jun 2015: £16.8m 

- 19% 

£15.7m 
30 Jun 2015: £22.9m 

- 31% 

£4.0m 
30 Jun 2015: £2.4m 

+ 67% 

£(3.5)m 

6.80p 
30 Jun 2015: 6.61p 

+ 2.9% 

148% 
31 Dec 2015: 146% 
Excludes use of transitional arrangements 

+ 2% 

£459.9m 

OVERVIEW:  2016 HALF YEAR HIGHLIGHTS  

Chesnara plc dividend yield* 

5.9% 
2015: 5.7% 

UK 

10 Year Gilt Yield Mvmt 

2015:  +21 bp 

FTSE All share 

-98 bp 

3515 31 Dec 2015:  3444 +2.1% 

Sweden 

OMX All share 

471 31 Dec 2015:  505 - 6.8% 

* includes forex gain 

Sterling v non-Sterling value ratio 

43% : 57% 

Share Price (26 Aug 2016) 

330p 
31 Dec 2015: 335p 

* HY 2016 is based on final 2015 + interim 2016 dividends 

and share price as at 22 August 2016 

- 1.5% 

31 Dec 2015:  £453.4m + 1% 
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Impact of 

economic 

conditions 

Short 

term 

Fixed interest yields have fallen resulting in an adverse impact on IFRS pre tax and Economic 

Value profits.  IFRS total income and total Economic Value has faired better as they benefit 

from the devaluation of sterling. 

Long 

term 

The Brexit vote increases the likelihood of a sustained period of low interest rates.  Our half 

year reserves fully reflect this low interest environment.  In the long term, should rates 

recover, release of our product guarantee reserves would generate additional cash. 

Impact on 

regulatory 

landscape 

It is too early to conclude how the referendum result will affect the regulatory landscape.  The fact that 

Chesnara does not rely on European passporting arrangements and the fact that we already operate 

with ring-fenced regulatory arrangements in our three business territories leads us to conclude that the 

business model will not be fundamentally affected by any potential regulatory changes in the UK. 

Impact on 

operations 

From an operating perspective all of our territories operate virtually autonomously and as such there is 

no potential risk from any cross border trading constraints that Brexit may create. 

Impact on our 

acquisition 

strategy 

The fundamental drivers for life companies coming to the market remains unchanged.  A general increase 

in uncertainty and hence market and exchange rate volatility may create some short term pricing 

challenges.  Raising equity in more nervous markets might be more challenging.  However, given our core 

business model is expected to be able to absorb much of any Brexit fallout, an opportunity for investors 

to further invest into our dividend stream should make the right deal attractive. 

OVERVIEW:  EU REFERENDUM  

Our assessment is that in the long term the Chesnara business and financial model is not 

materially impacted by the Brexit vote and once the dust settles our historic dividend yield will 

be increasingly attractive in any sustained low interest environment. 
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John Deane 
Chief Executive Officer 

 
BUSINESS REVIEW 
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BUSINESS REVIEW:  STRATEGIC OBJECTIVES 

MAXIMISE VALUE EXISTING BUSINESS | UK 
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A challenging six 

months for the 

division driven by 

regulatory change and 

a reduction in gilt 

yields following the 

vote for Brexit. 

Highlights 

– Significant progress on preparing for changes arising from FCA market 

communications on the treatment of long-standing customers. 

– Government bond yield falls dampen performance. 

– Modest cash generation continues despite challenge of falling bond yields. 

– Solvency II compliant. 

– Expected imposition of 1% cap on exit fees for those aged 55 and over does not 

materially affect value. 

– Funds under management in line with start of the year. 
  

Unit-linked funds under management 

(£m) 
Fund performance (£m) 

2,182  2,083  2,067  

30 Jun 15 31 Dec 15 30 Jun 16

2.9% 

5.4% 

1.6% 1.8% 

12 months to 30 Jun 2016

CA Pension Managed

CWA Balanced Managed Pension

S&P Managed Pension

Benchmark - ABI Mixed Inv 40%-85% shares232  230  

31 Dec 15 30 Jun 16

Economic Value development 

(£m) 

CHESNARA  |  HALF YEAR RESULTS PRESENTATION 2016 



8 

  

Subject Background 

FCA 

investigation 

– In March 2016 the FCA announced the commencement of investigations into 6 firms, including 

Countrywide Assured, focusing on whether disclosure of paid up, surrender and early transfer 

charges to closed book customers was adequate to enable those customers to make informed 

decisions.  The investigations into 2 of the other firms are considering broader matters. 

– The investigations are at a relatively early stage, and no conclusions or findings have yet been 

made.  Countrywide is working proactively and constructively with the FCA. 

– Based on the work undertaken to date c.274,000 policies are in-scope of the investigation.  Of 

these: 

– c.68,000 were surrendered, transferred or paid up 

– Fees were recovered on c.13,000 of these (4.9% of in-scope policies) 

– An exit, surrender or paid up fee was recovered in relation to c.1,200 policies (0.5%). 

– The fee recovered for the remaining c.12,000 policies (4.4%) was in relation to already 

accrued but not yet paid capital or initial unit charges. 

BUSINESS REVIEW:  STRATEGIC OBJECTIVES    

UK REGULATORY UPDATE  
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Issue Insight Factors Chesnara context 

Exit fees The Government has issued 

legislation to give the FCA 

power to limit exit fees on 

pensions for policyholders over 

55.  The FCA proposed a cap of 

1% in its consultation paper.  

 

 – Initial analysis suggests the impact of a 1% 

cap is not material c£1m. However the IFRS 

impact is c£3.5m because it assumes that 

reserves are increased to the minimum 

surrender value for all policies. 

– The majority of Chesnara’s early cancellation 

fees are in the form of cancelled capital 

units: 

– c£20m total capital units reserve 

– No specific information to suggest capital 

units are deemed unfair in principle. In 

evidence to the Davis enquiry the FCA 

have stated that they are not looking to 

amend contracts or remove capital units. 

Communications 

and disclosure 

The legacy review has focus on 

customer communications and 

disclosure amongst other 

things.  

 

The FCA investigation is 

focusing on disclosures as 

opposed to the appropriateness 

of charges per se. 

Disclosure assessment hierarchy: 

 

1. Fit for statutory purpose 

 

2. Pre legacy review best practice 

 

3. Post legacy review best 

practice 

There is very little by way of published 

standards in relation to historic disclosure 

requirements. There are variations in the 

communications we issue because of the 

number of systems we operate, but we believe 

that our communications are generally 

consistent with prevailing industry standards. 

We expect, and are committed to developing 

our documentation and communications to 

meet the new forward looking standards 

proposed in the guidance consultation. 

BUSINESS REVIEW:  STRATEGIC OBJECTIVES  

UK REGULATORY UPDATE - FURTHER INSIGHTS AND CHESNARA CONTEXT 
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BUSINESS REVIEW:  STRATEGIC OBJECTIVES 

MAXIMISE VALUE FROM EXISTING BUSINESS | SWEDEN 
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The Swedish division has 

delivered good value generation 

and has continued to grow in 

challenging economic 

conditions. 

Highlights 

– Strong cash generation in period despite negative equity return of 

(1.7)%. 

– Continued good development of investment operations. 

– Improved persistency levels. 

– Solvency II compliant. 

Funds under management (SEKbn) Economic Value development (£m) 

24.2 24.3 
24.7 

30 Jun 15 31 Dec 15 30 Jun 16

Transfers-in to transfers-out ratio 

4.9% 
4.1% 

30 Jun 15 30 Jun 16

Transfers (Pensions) 

56% 58% 52% 

44% 42% 48% 

Six months to 30
Jun 15

Six months to 31
Dec 15

Six months to 30
Jun 16

Transferred out Transferred in
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BUSINESS REVIEW:  STRATEGIC OBJECTIVES 

MAXIMISE VALUE FROM EXISTING BUSINESS | NETHERLANDS 
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In-force policies (000’s) Annual policy attrition 

Continued 

delivery of value 

and strong 

solvency position. 

Highlights 

– Cash generation of £5.8m in the period. 

– Ongoing investment in systems and processes to support SII and wider group reporting 

requirements. 

– Business now fully integrated, providing a sound platform for future acquisitions within the 

Netherlands. 

– Solvency II compliant. 

– Improvement in lapse ratio compared to prior year. 

52.5 

23.9 

3.3 

31 Dec 2015 

50.8 

23.0 

2.7 

30 Jun 2016 

Term
Assurance

Unemployment
and disability

Unit-linked
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6.5% 7.8% 

33.9% 

8.0% 7.7% 4.6% 

40.0% 

8.8% 

Term
assurance

Unemployment
and disability

Unit-linked Total

30 Jun 16
31 Dec 15



BUSINESS REVIEW:  STRATEGIC OBJECTIVES 

ACQUIRE LIFE AND PENSION BUSINESSES 
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Our short term focus is on the Dutch market where we continue to see a positive 

environment for future acquisitions. 

  
  Cash 

generation 

Collectively our future acquisitions must be 

suitably cash generative to continue to fund the 

Chesnara dividend strategy. 

 

Outlook 

– Despite the Brexit vote, the fundamental 

drivers for life companies coming to market 

remains unchanged. 

– A general increase in economic uncertainty 

and hence market and exchange rate volatility 

may create some short term pricing 

challenges. 

– Strong regulatory and solvency foundations. 

– Given our core business model is expected to 

absorb much of the Brexit vote fallout, we 

remain convinced that we have the funding 

capacity for both equity and debt. 

Value 

enhancement 

Acquisitions are required to have a positive 

impact on the embedded value per share under 

best estimate and certain more adverse 

scenarios.  

  
  
  

Customer 

outcomes 

Acquisitions must ensure we protect, or ideally 

enhance, customer interests.  

Risk appetite 

Acquisition should normally align with the 

Group’s documented risk appetite.  If a deal is 

deemed to sit outside our risk appetite the 

financial returns must be suitably compelling. 

  

    

  
  
  

! 
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BUSINESS REVIEW:  STRATEGIC OBJECTIVES 

ENHANCE VALUE THROUGH NEW BUSINESS | SWEDEN 
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New business premium income (£m) Share of new unit-linked company-paid pension business 
 

New business profits 

continue to enhance 

Movestic’s value and 

support overall fund 

growth.  

Highlights 

– New business profit of £4.0m (H1 2015: £2.4m). 

– Increase in new business volumes. 

– Product mix changes have resulted in an increase in gross margins. 

– Investment market volatility and uncertainty continues to create a more competitive 

environment for traditional product providers. 

– Improved rating on major broker assessment. 

– Additional ‘white label’ funds have been launched and improved sustainability rating of 

the fund range. 

Q1, 10.8 Q1, 10.9 

Q2, 10.7 Q2, 13.2 

Q3, 11.3 

Q4, 11.8 

21.5 
23.1 24.1 

30 Jun 2015 30 Dec 2015 30 Jun 2016

10.1% 
11.7% 

13.7% 

30 Jun 2015 30 Dec 2015 30 Jun 2016
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David Rimmington 
Group Finance Director 

 
FINANCIAL REVIEW 
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– Economic loss of £8.9m in the 2016 IFRS pre 

tax result. 

– Underlying non economic result is broadly 

consistent throughout the years. 

– Period on period decline in IFRS pre tax profit 

due to £14.6m swing in economic profits plus 

£16.6m one off acquisition gain in 2015. 

– TCI benefits from a £15.2m forex gain. 

– TCI of £15.7m is more reflective of the wider 

impact of the Brexit vote 

Stable core (CA & Waard) 

– Stable core earnings of £16.5m exceed prior 

period. 

Variable element (S&P) 

– Marked increase in Cost of Guarantee (CoG) 

due to yields & volatility 

– Growth Business (Movestic) 

– Continued growth despite modest equity value 

decline. 

FINANCIAL REVIEW:  IFRS PRE-TAX PROFIT & IFRS TOTAL COMPREHENSIVE INCOME  

 

15 

27.4  
30.4  

0.2  

30 Jun 14 30 Jun 15 30 Jun 16

24.2 

13.9 14.2 

6.8 7.5 

(13.9) 

2.3 2.1 3.4 3.6 

(5.7) 

(10.7) 

(6.0) 

16.2 

-15

-10

-5

0

5

10

15

20

25

30

30 Jun 14 30 Jun 15 30 Jun 16

CA

S&P

Netherlands

Sweden

Group & Consol adj

Business combination

5.6 

(8.9) 

 8.22   9.13  

16.6 

(2.1) 

0.2  

(5.4) 

15.2  

Economic
Non Economic

Waard Group Acq.
Tax
Forex

6 months to 30 Jun 

16 - £15.7m 

6 months to 30 Jun 

15 - £22.9m 

Analysis of IFRS TCI (£m) 
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Economic losses offset continued core operating profits resulting in low IFRS pre tax profit.  A 

more complete picture of this is seen be reference to the IFRS Total Comprehensive Income 

(TCI) of £15.7m.  

Group IFRS pre-tax 

profit (£m) 

Group IFRS pre-tax profit - split by division - £m 



– Economic losses in the UK have resulted in 

a marked reduction in cash generated. 

– The result in the period should not be 

interpreted as a reduction in our cash 

generation expectations going forward. Our 

underlying core operational cash has 

continued and the increased CoG reserve 

would reverse into cash should interest 

rates recover in the long term. 

– Movestic has continued to make a useful 

contribution and exchange rate movements 

have increased the cash available from 

Waard. 

– Chesnara plc has cash of £30.5m at 30 

June 2016 and has since received c£30m 

from CA plc.  Short term future outflows 

include payment of the interim dividend 

(£8.6m) and next debt repayment 

(£12.1m).   

– The Waard Group has over £50m of 

surplus capital available for controlled 

distribution to Group or to fund future 

acquisitions.  

FINANCIAL REVIEW:  CASH GENERATION 
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 - 10 20 30 40 50 60

Cash generation (pre exceptional items)

Exceptional cash on
Waard acquisition

Total cash generation for the period

30 June 16

30 June 15

£m 

1.5 

2.5 

5.8 

3.8 

12.3 

2016
Inflow

2016
Outflow

Dividend payments
Other group activities
Netherlands
Sweden
UK

13.6 

Cash generation 30 June 2015 – 

detail (£m)  

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

80.0

90.0
Dividends (outflows)

Exceptional items
(inflows)

Cash generation
(inflows)

31 Dec 14 31 Dec 15 30 Jun 16 2016 outflow dividend payments are illustrative and 

are based on 2015 dividends payment uplifted by 3% 
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Although UK cash generation has been adversely impacted by the reduction in the yield curve, 

further contributions from Movestic and Waard have contributed to a total half year figure which 

represents over 50% of the 2015 total dividend. 

    

Cash generation - historic profile 

(£m) 
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FINANCIAL REVIEW:  SOLVENCY II 

Chesnara group United Kingdom Highlights: 

 

The group and its subsidiaries manage 

capital in accordance with their 

respective capital management 

policies, which are based on the 

requirements of our regulators.  These 

policies include the concept of a 

“management buffer”, which is 

incremental to the regulatory capital. 

 

Chesnara Group 

– Strong group solvency maintained 

with small increase in absolute level 

of surplus. 

– Solvency is stated after deducting 

interim dividend of £8.6m. 

– Group own funds broadly in line with 

year end, with reduction in own funds 

in the UK being offset by growth in 

Swedish and Dutch divisions. 

– Capital requirements increased due 

to the weakening of sterling against 

the Swedish krona and the euro, off-

set by a reduction in investment 

related market risk capital 

requirements. 

– We have not made use of transitional 

arrangements in determining our 

solvency position. 

Sweden Netherlands 

198 203 

118 124 

 23   25  5 5 

31 31 

 21   19  

0

50

100

150

200

£m Post dividend 

solvency ratio: 

137% 

Post dividend 

solvency ratio: 

135% 

31 Dec 15 30 Jun 16 

 161  
 150  

105 98 

 21  
 20  

 35  
 33  

0

20

40

60

80

100

120

140

160

£m Solvency ratio: 

154% 

Solvency ratio: 

154% 

30 Jun 16 31 Dec 15 

79 
70 

 14   12  

10 9 

55 
49 

0

10

20

30

40

50

60

70

80

£m Solvency ratio: 

584% 

Solvency ratio: 

597% 

30 Jun 16 31 Dec 15 
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403 402 

263 261 

26 26 5 5 
9 16 

 100   94  

0

50

100

150

200

250

300

350

400

450

£m Post dividend 

solvency ratio: 

148% 

Post dividend 

solvency ratio: 

146% 

30 Jun 16 31 Dec 15 

Surplus resources above internal requirement Proposed dividend Management buffer over SCR 

Solvency capital requirement Total assets less liabilities Ring fenced fund restriction 

      



FINANCIAL REVIEW:  SENSITIVITIES 

Own Funds are sensitive to economic conditions but impact on surplus is dampened by movements in the 

SCR. 
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Chesnara group United Kingdom – The Own Funds are most 

sensitive to equity value 

movements. 

– There is a natural hedge in 

that the SCR declines as 

equities fall. 

– When yields drop there is a 

slight compounding impact 

on surplus as the SCR 

increases. 

– A 10% movement in the 

value of Sterling impacts 

the Own Funds and surplus 

by c£24m and c£9m 

respectively. 

– The sensitivities are broadly 

comparable with the 

previous Embedded Value 

figures. 

– Economic Value moves in 

line with the Solvency II 

Own Funds sensitivities. 
nb The scenarios modelled are more extreme 

than previously reported e.g. 25% equity 

decline vs 10% equity decline and 200 bp 

yield reduction vs 100 bp yield reduction. 

Sweden Netherlands 

 £m 
Own 

funds 
SCR Surplus Ratio % 

Base valuation 389.6 (263.3) 126.3 148% 

Impact of a 25% 

reduction in equity and 

property value  

(73.2) 41.5 (31.7) (5)% 

Impact of a 2% 

reduction in yield curve 
(24.1) (5.9) (30.0) (12)% 

£m 
Own 

funds 
SCR Surplus Ratio % 

Base valuation 162.8 (118.4) 44.4 137% 

Impact of a 25% 

reduction in equity and 

property value  

(28.0) 15.4 (12.6) (7)% 

Impact of a 2% 

reduction in yield curve 
(15.4) (3.3) (18.7) (16)% 

£m 
Own 

funds 
SCR Surplus Ratio % 

Base valuation 160.8 (104.5) 56.3 154% 

Impact of a 25% 

reduction in equity and 

property value  

(46.5) 20.6 (25.9) (16)% 

Impact of a 2% 

reduction in yield curve 
(7.7) (0.5) (8.2) (9)% 

£m 
Own 

funds 
SCR Surplus Ratio % 

Base valuation 78.8 (13.5) 65.3 582% 

Impact of a 25% 

reduction in equity and 

property value  

(1.1) 0.3 (0.8) 4% 

Impact of a 2% 

reduction in yield curve 
(1.9) (1.4) (3.3) (66)% 
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FINANCIAL REVIEW:  VALUE MOVEMENT IN 2016 
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– The movement in value includes the 

impact of the transition from Embedded 

Value (EV) reporting.  

 

– As expected the opening Economic 

Value (EcV) is broadly consistent with 

the opening EV. 

 

– The modest growth in Economic Value 

during the period is due to forex gains 

on our overseas subsidiaries, due 

largely to the Brexit vote, more than 

offsetting a small loss in the period and 

payment of the 2015 final dividend. 

 

– Because Economic Value is derived 

from Solvency II, we expect EcV profits 

to align relatively closely to movements 

to Solvency II “Own Funds” and to have 

similar sensitivities to Solvency II (see 

slide 18 ) 

What is Economic Value? 

– The development of the Solvency II balance sheet value “Own funds” has led to a 

general demise of Embedded Value reporting. 

– Own funds are deemed to underestimate the commercial value of Chesnara due 

to: 

– Contract boundaries 

– Excessive risk margin 

– We have therefore adjusted our SII valuations for these items to create 

“Economic Value” 

 

455.2 453.4 

459.9 

(1.8) (3.5) 

25.6 (15.6) 

EV Dec 15 Impact of
movement to

EcV

EcV Dec 15 Net of tax loss
arising in the

period

Foreign
exchange

Dividends
paid

EcV Jun 16

£m 
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The total value of Chesnara has increased during the period after recognising  the payment of the 

2015 final dividend. 

      



FINANCIAL REVIEW:  VALUE GROWTH AND SHAREHOLDER EQUITY 
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GROUP  VALUE HISTORY  

Chesnara acquires  
Movestic, an open  
Swedish Life and  

Pensions business  

S&P acquired from  
JP Morgan. Movestic  
acquires the business  

of Aspis Liv  The long-term  
business  

of S&P is transferred  
to CA plc  

S&P de-authorised  

Chesnara acquires  
Protection Life from  

Direct Line Group plc  

The long-term  
business  

of Protection Life  
Is  transferred 

Chesnara  
purchases  

the Waard Group,  
a Dutch  

Life Insurer  

Post Brexit vote  
and including the  

transition from  
Embedded Value  

to Economic Value.  

'07       £187M  '08       £183M  

'09       £263M  

'10       £355M  

'11       £295M  
'12       £311M 

'13     £376M  

'14       £417M  

'15      £455M  'HY 16    £460M  

Steady operating profit on 

covered business to support 

dividend payment in year 

Shareholder Equity Split - £m Analysis of movement 

UK - loss in period plus EV to EcV 

transition loss 

Movestic – small loss in period plus 

EV to EcV transition profits & forex 

gain 

Waard – forex gain 

Other Group – dividend paid 

United 

Kingdom 

Movestic Waard 

Group 

Other 

Group 

Debt Total 

30 June 2016 (EcV) 230.3 183.1 81.1 17.9 (52.5) 459.9 

31 Dec 2015 (EEV) 243.4 157.4 74.1 32.8 (52.5) 455.2 
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John Deane 
Chief Executive Officer 

 
CONCLUSION & OUTLOOK 
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CONCLUSION & OUTLOOK:  REGULATORY BACKDROP 
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MAXIMISE VALUE FROM THE 

IN-FORCE BOOK 
  ACQUIRE LIFE AND 

PENSION BUSINESSES 
  ENHANCE VALUE THROUGH 

NEW BUSINESS 

 
– Solvency II 

– FCA legacy review 

   

– Solvency II 

– Woekerpolise (Netherlands) 

– FCA Legacy Review (UK) 
 

   

– Full Commission (ban looks to be 

receding) 

 

          

CHESNARA CULTURE AND VALUES  

 

– SIMR completed 

– Ongoing focus on TCF 
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   = Continuity of focus on our core strategic objectives delivering value 

for our shareholders. 

CONCLUSION & OUTLOOK:  MANAGEMENT’S FOCUS FOR 2016 
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MAXIMISE VALUE FROM 

EXISTING BUSINESS 

  ACQUIRE LIFE AND PENSION 

BUSINESSES 

  ENHANCE VALUE THROUGH 

NEW BUSINESS 

– Solvency II Capital efficiencies 

– Continue to seek efficiencies that 

benefit our customers and 

shareholders. 

– Implement changes resulting from 

the consultation process on the 

Legacy Review 

  – Continue to review market 

opportunities as they arise in our 

target territories. 

– Maintaining our price and process 

disciplines 

  – Continue our work introducing 

improvements to the new business 

process and margins. 

– Further improvements to the fund 

range offered. 

          

CHESNARA CULTURE AND VALUES  

– Deliver value to our customers through our continued focus on: 

– Customer experience 

– Investment performance 

– Maintaining financial stability 
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QUESTIONS 
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Interim div (paid Oct) Final div (paid May following)
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APPENDICES 
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Jun-16 Dec-15 Dec-14 Dec-13 Dec-12

IFRS profit £m (pre-tax and exceptionals) 0.2 42.8 28.8 57.8 24.5

EcV / EEV profit / (loss) £m (pre-tax and exceptionals) 
1 (3.5) 57.5 44.2 82.7 31.2

EcV / EEV Shareholder equity £m 
1 459.9 455.2 417.2 376.4 311.1

Solvency II ratio (UK) 137% 135% n/a n/a n/a

Solvency II ratio (Sweden) 154% 154% n/a n/a n/a

Solvency II ratio (Netherlands) 584% 597% n/a n/a n/a

Solvency II ratio (Group) 148% 146% n/a n/a n/a

1 From the 1st january 2016 we have moved from reporting ona na  embedded value basis to an economic value basis. 
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Disclaimer 

This presentation has been issued by Chesnara plc (“Chesnara” or the “Company”) and is being made only to and 
directed at: (a) persons who have professional experience in matters relating to investments falling within Article 19 
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”); or (b) high net 
worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49 of 
the FPO (all such persons together being referred to as “relevant persons”); or (c) any other person to whom this 
promotion may lawfully be directed. Any person who is not a relevant person should not act or rely on this 
presentation or any of its contents. 

This presentation is supplied for information only and may not be reproduced or redistributed. This presentation is 
not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any 
investment nor shall it form the basis of or be relied upon in connection with, or act as any inducement to enter 
into, any contract or commitment whatsoever. 

This presentation may contain forward-looking statements with respect to certain of the plans and current 
expectations relating to future financial condition, business performance and results of Chesnara. By their nature, all 
forward-looking statements involve risk and uncertainty because they relate to future events and circumstances 
that are beyond the control of Chesnara including, amongst other things, UK domestic, Swedish domestic and global 
economic and business conditions, market-related risks such as fluctuations in interest rates, inflation, deflation, the 
impact of competition, changes in customer preferences, delays in implementing proposals, the timing, impact and 
other uncertainties of future acquisitions or other combinations within relevant industries, the policies and actions 
of regulatory authorities, the impact of tax or other legislation and other regulations in the jurisdictions in which 
Chesnara and its subsidiaries operate. As a result, Chesnara’s actual future condition, business performance and 
results may differ materially from the plans, goals and expectations expressed or implied in these forward-looking 
statements. 

Chesnara undertakes no obligation to update the forward-looking statements contained in this presentation or any 
other forward-looking statements the Company may make. 
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