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A.1 Business 
 

 

 

 

Countrywide Assured 
Trustees Company 

Limited 
United Kingdom (100%) 

Countrywide Assured 
Services Limited 

United Kingdom 
(100%) 

Countrywide Assured 
plc 

United Kingdom 
(100%) 

Waard Verzekeringen 
Netherlands 

(100%) 

Waard Leven N.V 
Netherlands 

(100%) 

Chesnara Holdings B.V. 
Netherlands 

(100%) 

Waard Schade N.V 
Netherlands 

(100%) 

Movestic Livförsäkring AB 
Sweden 
(100%) 

Movestic Fund 
Management S.A. 

Luxembourg 
(100%) 

Modernac S.A. 
Luxembourg 

(49%) 

Movestic 
Kapitalförvaltning AB 

Sweden 
(100%) 

Scildon N.V 
Netherlands 

(100%) 

Shareholders in Chesnara plc 

Countrywide Assured Life 
Holdings Limited 

United Kingdom 
(100%) 

Chesnara plc 
United Kingdom 

http://www.bankofengland.co.uk/pra
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A.1.5.3 Solvency II lines of business (continued) 
 

 

     

 

     

* Net premiums earned as reported in the above table reflect premiums received on all policies in force during the year. This includes premiums on certain unit-linked savings and 
pensions policies that are categorised as “investment contracts” for IFRS reporting purposes in the group’s Annual Report & Accounts. Where products are classified as “investment 
contracts” for IFRS reporting purposes the premiums received on such products are “deposit accounted” for, which means the premiums are not reported in the income statement. 
Consequently the premiums reported above do not agree to those reported in the company’s 2019 IFRS financial statements.  

 

Insurance with-profit participation

Index-linked and unit-linked insurance

Other life insurance

Health insurance
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AREA OF FOCUS Summary for 2019 

 

 

 

 

Fair treatment of 

customers 

– 

– 

– 

– 

– 

– 

 

 
Responsible risk- 

based management 

– 

– 

– 

– 

 
Competitive return 

to shareholders 

– 

– 

 
Robust regulatory 

compliance 

– 
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Maintain adequate 

financial resources 
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A.2 Underwriting performance 
 

 

 

 

Premiums earned

Claims incurred

Changes in other technical provisions

Expenses incurred

Other expense
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A.2 Underwriting performance (continued) 
 

Investment performance: 

Other operating income: 

Fee and commission income: 

Gain on acquisitions: 

Consolidation adjustments: 
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A.3 Investment performance 
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A.4 Performance of other activities 

A.5 Any other information 
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B.1 General information on the system of governance 
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Chesnara Investment & 
Capital Management 

Committee 

Group Executive Committee (GEC) 

Chesnara 
Remuneration 

Committee 

Nominations & 
Governance Committee 

Chesnara Audit & Risk 
Committee 

(A&RC) 

Chesnara Board of 

Directors 

Audit & 
Risk 

Committee 

Investment 

Committee 

With- 
profits 

Committe 

Executive Committee 

UK 
Countrywide Assured plc Board 

  

Sweden 
Movestic Livforsakring AB Board 

    

Audit & 
Risk 

Committee 

 
Investment 
Committee 

 

   

Executive Committee 

 

Netherlands 
Chesnara Holdings BV Board 

Waard Group Scildon 

Supervisory Board Supervisory Board 

Audit & Risk 

Committee 

Audit & Risk 

Committee 

Executive 

Committee 

Executive 

Committee 

Management 

Board 

Management 

Board 

Investment 

Committee 

Investment 

Committee 
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B.2 Fit and proper requirements 

–  
–  
–  
–  
–  
–  
–  

B.3 Risk management system including the Own Risk and Solvency Assessment 
 

Risk 

management 

system 

The risk management system supports the identification, assessment, and reporting of risks 

along with coordinated and economical application of resources to monitor and control the 

probability and/ or impact of adverse outcomes within the board’s risk appetite or to 

maximise realisation of opportunities 

The risk management policies implement the risk 
management strategy and provide a set of principles (and 

mandated activities) for control mechanisms that take 

into account the materiality of risks. 

The risk management processes provide more 
systematic risk management mechanisms, which give 

additional assurance that the risks are identified, 
measured/ assessed, monitored and reported to support 
decision making. 

 
 

The risk management reports deliver information on 
the material risks faced by the business and evidence 
that principal risks are actively monitored and analysed 

and managed against risk appetite. 

Risk 

strategy 

 

 

 

Risk policies 

 

 

 
Risk processes 

 

 
 

Risk report 

The risk management strategy contains the objectives 
and principles of risk management and the approved 

tolerance limits and risk appetite statement with 
supporting risk preferences and risk tolerance 

limits. 
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Insurance 
Market & 
liquidity 

Counterparty 
default 

Strategy 
Strategic 

acquisition 
Operational 

Information 
systems 
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Expense Interest rates Reinsurer Design Capability Conduct 
Infrastructure 

failure 

Mortality Equity Outsourcer Execution Execution 
Regulatory 

breach 
Cyber attack 

Morbidity Property Supplier External change 
Benefits 

realisation 
People 

Policyholder 
data security 

Longevity Credit spread Bank deposit Internal change 
 Execution/ 

process 
Corporate Data 

security 

Income 
protection 

Market 
concentration 

Corporate 
 

Financial crime 
 

Disability Currency 
Government 
(Domestic) 

Physical 
resources 

Lapse Liquidity 
Government 

(Non-domestic) 

Industry 

standards 
breach 

Unemployment 
Inter- 

dependency 
Derivative 

Business 

continuity plan 
failure 

Revision Reinvestment 
Counterparty 
concentration 

 

Catastrophe 
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B.3 Risk management system including the Own Risk and Solvency Assessment 

(continued) 
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ASSESSMENT 

Forward looking 
assessment of overall 

solvency needs 

Assessment of risk 

profile of compared to 

the assumptions 

underlying the Standard 

Formula 

Forward looking 

assessment of ability to 

meet SII Pillar 1 

requirements under 

different scenarios 

Review of the 

effectiveness of the 

systems of governance 

Retrospective review of 

the solvency experience 

over the period since 

the last ORSA 

Current and forward 

looking assessment of 

the risk profile 

compared with risk 

appetite 

Capital Risk 

CONCLUSION & 

ACTIONS 

– feed into strategy 
 

– inform business plan 
 

– operational decisions 
 
– review risk appetite and 

limits 

 
– support capital 

management 

 

– change risk profile 

 

– assessment of standard 
formula 

 
– enhancements to system of 

governance 

Decision making 
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B.4 Internal control system (continued) 
 

–  
–  
–  
–  

Risk review and challenge 

Compliance monitoring 

Actuarial review and verification 

1st Line 

Business functions 

• Ownership of risk management policies defining key controls 

• Operation of business processes including control activities 

• Governance of outsourcers processes and controls 

2nd Line 

Risk functions 

• Develop risk managment system principles and practices 

• Review and challenge of risk management policies and adequacy of control environment 

3rd Line 

Audit function 

• Independent testing of control activities 

• Provide an independent perspective and challenge the process 
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B.4 Internal control system (continued) 
 

Internal control system reporting 
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B.4 Internal control system (continued) 

 

Regulatory 
reporting 1 

Regulatory 
meetings 

Conduct risk 
review2 

Compliance risk 
oversight 

Fit and Proper 

Advice 

Training 

AML oversight 3 

Compliance plan 

1 This responsibility falls to the legal department in Movestic 
2 Conduct risk is not reviewed separately in Movestic, it is included as part of the annual assessment of all compliance risks.  
3 Anti money laundering does not have a separate report in the Waard Group but is included in the general compliance assessment reporting. For Movestic 

anti-money laundering is the responsibility of the legal department 
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B.4 Internal control system (continued) 
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B.5 Internal audit function 
 

 

 

Devise audit plan 

Carry out audits 
and make 
recommendations 

Follow up 
recommendations 

 

– 
 

– 

 



B. SYSTEM OF GOVERNANCE (CONTINUED) 

CHESNARA PLC | SOLVENCY AND FINANCIAL CONDITION REPORT 2019 45 

 

 

B.6 Actuarial function 
 

 

 

Support 

Technical 
provisions 

Solvency 

Risk capital 

New business 

Reinsurance 

Asset-liability 
matching 

Acquisitions 

 

– 
 

– 
 

–  
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B.7 Outsourcing 
 

 

“services that are vital for the ongoing 
operation of business

– 
 

– 
 

B.8 Any other information 
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Introduction (continued) 

–  
– 
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–  

C.1 Underwriting risk 
 

C.2 Market risk 
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C.3 Credit risk 
 

C.4 Liquidity risk 
 

 

C.5 Operational risk 
 

C.6 Other material risks 
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C.6 Other material risks (continued) 
 

C.7 Any other information 
 

– 
 

– 

 

– 
 

– 
 

Note: 

Outer ring = 31 December 2019 

Inner ring = 31 December 2018 
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C.7 Any other information 
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D.1 Assets 

Section reference 

Section D1 

Section D2 

Section D3 
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Note 

 

1.01 

1.02 

1.03 

Property (other than own use) 

Holdings in related undertakings, including 
participations 

1.04 

Bonds 

Government bonds 1.05 

Corporate bonds 1.05 

Collateralised securities 1.05 

Collective investments undertakings 1.05 

Derivatives1 1.06 

Deposits other than cash equivalents 1.05 

1.07 

Loans on policies 1.08 

Loans and mortgages to individuals 1.09 

Other loans and mortgages 1.10 

1.11 

1.12 

1.13 

1.14 

1.15 

1.16 

1There was a change in presentation during 2018. Derivatives are now netted off against each contract and therefore the asset and 
liability values have reduced in comparison to the prior year. There has been no change to the valuation methodology. 
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–  
–  

 

a. Acquired value of in-force business (AVIF) 
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b. Acquired value of customer relationships (AVCR) 

c. Software assets 

 

 

 

–  
–  
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–  
–  
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D.2 Technical provisions 

 

26,716 30,729 Best Estimate / statutory accounts value 

Risk margin  306  

Reinsurance recoverables (18,302) (21,904) 

8,720 8,825 

    

TP calculated as a whole 216,740  212,062  

Best Estimate / statutory accounts value 31,469 275,277 

Risk margin  4,389  

Reinsurance recoverables (19,298) (30,025) 

228,622 245,252 

741,430 1,062,423 Best Estimate / statutory accounts value 

Risk margin  42,589  

Reinsurance recoverables (26,767) (125,410) 

757,252 937,013 

    

TP calculated as a whole 5,799,301  5,175,822  

Best estimate / statutory accounts value 244,299 336,077 5,696,414 

Risk margin  49,139  

Reinsurance recoverables (44,953) (70,353) 

5,516,085 5,626,061 
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–  
–  
–  
–  
–  
–  

 

      

      

Best Estimate – 23,089 – – – 23,089 

Risk margin – – – – 

Reinsurance recoverables – (3,847) – – – (3,847) 

– 19,507 – – – 19,507 

      

TP calculated as a whole 216,740 – – – – 216,740 

Best Estimate (3,532) 31,567 3,632 – – 31,667 

Risk margin 3,794 355 89 – – 4,238 

Reinsurance recoverables 232 (16,310) (938) – – (17,016) 

217,234 15,612 2,783 – – 235,629 

      

Best Estimate 513,420 2,190 62,081 177,086 – 754,777 

Risk margin 10,746 12 2,453 34,302 – 47,513 

Reinsurance recoverables (105,207) (1,118) (25) 73,549 – (32,801) 

418,959 1,084 64,509 284,937 – 769,490 

      

TP calculated as a whole 1,621,125 3,253,872 – 924,304 – 5,799,301 

Best estimate (27,942) (255,854) 12,311 480,268 35,516 244,299 

Risk margin 14,054 37,178 10 5,913 – 57,155 

Reinsurance recoverables (50,443) – – 1,183 – (49,260) 

1,556,794 3,035,196 12,321 1,411,668 35,516 6,051,495 

2,192,987 3,071,399 79,613 1,696,605 35,516 7,076,120 
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– 27,613 – – – 27,613 Statutory accounts value 

Risk margin  

Reinsurance recoverables – (4,582) – – – (4,582) 

– 23,031 – – – 23,031 

232,438 38,485 5,439 – – 276,362 Statutory accounts value 

Risk margin  

Reinsurance recoverables (1,854) (19,758) (2,580) – – (24,193) 

230,584 18,727 2,859 – – 252,169 

599,413 4,664 69,167 362,138 – 1,035,382 Statutory accounts value 

Risk margin  

Reinsurance recoverables (118,664) (1,950) (25) – – (120,639) 

480,749 2,714 69,142 362,138 – 914,743 

1,619,515 3,253,872 18,270 1,374,177 – 6,265,833 Statutory accounts value 

Risk margin  

Reinsurance recoverables (77,154) – – – – (77,154) 

1,542,362 3,253,872 18,270 1,374,177 – 6,188,679 

2,253,695 3,298,342 90,270 1,736,315 – 7,378,622 
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Best Estimate – 26,716 – – – 26,716 

Risk margin – 306 – – – 306 

Reinsurance recoverables – (18,302) – – – (18,302) 

– 8,720 – – – 8,720 

      

TP calculated as a whole 212,062 – – – – 212,062 

Best Estimate (7,328) 34,397 4,400 – – 31,469 

Risk margin 3,853 393 143 – – 4,389 

Reinsurance recoverables 2,405 (20,606) (1,097) – – (19,298) 

210,992 14,184 3,446 – – 228,622 

      

Best Estimate 513,265 4,413 45,830 177,922 – 741,430 

Risk margin 12,411 33 2,445 27,700 – 42,589 

Reinsurance recoverables (98,939) (2,576) (27) 74,775 – (26,767) 

426,737 1,870 48,248 280,397 – 757,252 

      

TP calculated as a whole 1,569,825 2,803,039 16,691 786,267  5,175,822 

Best estimate (15,304) (232,656) (192) 549,315 34,914 336,077 

Risk margin 12,784 32,448 18 3,889 – 49,139 

Reinsurance recoverables (47,049) 837 – 1,259 – (44,953) 

1,520,256 2,603,668 16,517 1,340,730 34,914 5,516,085 

2,157,985 2,628,442 68,211 1,621,127 34,914 6,510,679 
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– 30,729 – – – 30,729 Statutory accounts value 

Risk margin  

Reinsurance recoverables – (21,904) – – – (21,904) 

– 8,825 – – – 8,825 

220,071 47,402 7,804 – – 275,277 Statutory accounts value 

Risk margin  

Reinsurance recoverables 1,738 (27,962) (3,801) – – (30,025) 

221,809 19,440 4,003 – – 245,252 

604,387 6,164 59,278 392,594 – 1,062,423 Statutory accounts value 

Risk margin  

Reinsurance recoverables (122,045) (3,306) – (59) – (125,410) 

482,342 2,858 59,278 392,535 – 937,013 

1,570,070 2,803,036 16,693 500 5,696,414 Statutory accounts value 

Risk margin  

Reinsurance recoverables (70,353) – – – (70,353) 

1,499,717 2,803,036 16,693 500 5,626,061 

2,203,868 2,834,159 79,974 1,698,650 500 6,817,151 

–  
–  
–  
–  
–  
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–  
–  
–  
–  

–  
– 

 
–  

–  
–  
– 

 
– 

 



D. VALUATION FOR SOLVENCY PURPOSES (CONTINUED) 

D.2 Technical provisions (continued) 

CHESNARA PLC | SOLVENCY AND FINANCIAL CONDITION REPORT 2019 72 

 

 

 

 

Note 

1 

2 

3 

4 

5 

 

6 

Note 

1 

2 

3 

4 

5 

 

6 

– 

 
– 

 
– 
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– 

 
– 

 

–  

 

–  
–  
–  
–  

 

7,179,044 (3,487) 

589,500 3,170 

622,545 3,170 

10,788 

590,949 3,170 

590,949 3,170 

380,138 380,181 (43) 

210,811 207,598 3,213 

155.5% 154.6% 0.9% 

590,949 587,779 3,170 

590,949 587,779 3,170 

96,388 96,441 (53) 
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– 

 
– 

 

 

–  
–  
–  
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D.3 Other liabilities 

Note 

     

3.1 

3.2 

3.3 

3.4 

3.5 

3.6 

3.7 

3.8 

3.9 
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–  
– 
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–  
–  
–  
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D.3 Other liabilities (continued) 
 

D.4 Alternative methods for valuation 

D.5 Any other information 
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E.1 Own funds 
 

i) Business strategy consistency 

–  
–  
–  
–  

–  
–  
–  
–  
–  

– 
 

– 
 

– 
 

–  
–  

ii) Risk appetite: 
–  

iii) Risk tolerances: 
– 

 

–  
–  
–  

– Board risk appetite: 

 

– Dividend paying limit:  

– Management actions limit:  
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Internal reporting: 

– 

 
– 

 
– 

 
– 

 
– 

 
– 

 
– 

 
– 

 
– 
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* When assessing group own funds for the purpose of meeting the MCR, it is not permitted to include the own funds of companies in the 

group that are in other financial sectors. For the purpose of the Chesnara group at 31 December 2019 there were £1.449m (31 December 

2018: £1.627m) of such own funds, which related to the fund management company in Sweden. 
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–  
– 

 
–  
–  
–  

– Own funds deficit:  
– New business: 

– Existing policies at the start of the year: 

– Foreign exchange:  

– Movements in ring fenced funds restrictions:  

– Foreseeable dividends and dividend distributions: 

 
– Interim dividend: 

– Final dividend: 

 

  

– 

– 
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– 

 
– 

 
– 

 
–  
–  
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– Adjustment 1: 

 

– Adjustment 2: 

 

– Adjustment 3: 
 

– Adjustment 4: 

 

– Adjustment 5: 
 

 

 

  

– Surplus in ring-fenced funds in accordance with Article 81 of delegated acts 

– Foreseeable dividends 
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– 
 

– 
 

–  
– 

 

Note 

1 295,322 259,385 35,936 

2 11,680 16,467 (4,787) 

3 192,081 185,642 6,440 

4 16,634 15,913 721 

5 (112,569) (109,286) (3,283) 

 403,148 368,121 35,028 

6 12,771 13,863 (1,092) 

7 (36,061) (32,664) (3,398) 

 379,858 349,320 30,538 

8 280 305 (25) 

 380,138 349,625 30,513 

9 350,438 326,920 23,517 

10 29,700 22,705 6,995 

11 96,388 89,188 7,200 
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–  

– 
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– 

 

– 
 

– 
 

–  

– 
 

–  

– 

 

– 
 

–  

E.3 Use of the duration-based equity risk sub-module in the calculation of the 

Solvency Capital Requirement 

E.4 Differences between the standard formula and any internal models used 

E.5 Non-compliance with the MCR and significant non-compliance with the SCR 

E.6 Any other information 
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– Contract boundaries: 

– Risk margin: 

– Ring-fenced funds: 

– Dividends: 
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Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 
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Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 
Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 
Net 

Gross - Direct Business 

Gross - Proportional reinsurance accepted 

Gross - Non-proportional reinsurance accepted 

Reinsurers' share 

Net 

 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 

Gross - Direct Business 

Reinsurers' share 

Net 
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Non-available called but not paid in ordinary share 
capital at group level 

     

   

     

     

Non-available subordinated mutual member accounts 
at group level 

     

     

Non-available surplus funds at group level      

     

Non-available preference shares at group level      

     

Non-available share premium account related to 
preference shares at group level 

     

   

     

Non-available subordinated liabilities at group level      

     

The amount equal to the value of net deferred tax 
assets not available at the group level 

     

     

Non available own funds related to other own funds 
items approved by supervisory authority 

     

     

Non-available minority interests at group level      
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Credit institutions, investment firms and financial 
institutions, alternative investment funds managers, 
UCITS management companies 

  

Institutions for occupational retirement provisions    

Capital requirement for non- regulated entities 
carrying out financial activities 
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